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Item 1.01
As previously disclosed in Nxt-ID, Inc.’s (the “Company”) Current Report on Form 8-K, filed with the U.S. Securities and Exchange Commission (the
“SEC”) on May 9, 2019, the Company is a party to that certain Senior Secured Credit Agreement, dated May 3, 2019 (the “Credit Agreement”) between the
Company and CrowdOut Capital LLC (“CrowdOut”). The Credit Agreement provides, among other things, that any money judgment involving (i) in any
individual case an amount in excess of $100,000 or (ii) in the aggregate at any time an amount in excess of $250,000 entered or filed against the Company
that remains undischarged, unvacated, unbonded or unstayed for a period of sixty (60) days will constitute an event of default.
As also previously disclosed in the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2021, filed with the SEC on May 17, 2021,
in March 2021, the Delaware Chancery court entered a judgment in favor of Giesecke+Devrient Mobile Security America, Inc. (“GDMSAI”) against the
Company in the amount of $440,000 plus interest (the “Judgment”). The Company has filed a notice of appeal and plans to appeal the Delaware Chancery
court decision.
On May 25, 2021, CrowdOut agreed to waive Section 8.01(h) of the Credit Agreement for a period of 30-days, for a $5,000 monitoring fee.
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